



























































Chart 5

Experience Profile by Experience

Czech Republic in 1984
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Chart 6: Earnings Profiles by Experience
Czech Republic, 1992
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Chart 7: Earnings Pro

files by Experience

Slovakia, 1984
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Table 6
Reported Sum of Square Residuals Used in the computation of the Chow Tests

DATASET ESS COMPUTED F- N
STAT FROM THE
CHOW TEST
CECHO-SLOVAKIA 1092 43.83 (across time) | 7,965
POOLED
CECHO-SLOVAKIA 1984 | 545 1.69 (across region) | 3,686
CECHO-SLOVAKIA 1992 | 512 7.06 (across region) | 4,272
CZECH REPUBLIC 636 25.62 (across time) | 4,753
POOLED
CZECH REPUPLIC 1984 | 364 2,511
CZECH REPUBLIC 1992 {252 2,235
SLOVAKIA POOLED 443 18.61 3,205
SLOVAKIA 1984 178 1,168
SLOVAKIA 1992 250 2,030

Note: Computed F stat from the Chow test are significant at 1 % level.



Table 7

Regression CoefTicients
(Standard Errors in parenthesis)

Logarithm of net income
Explanatory
Variables
1992
1984
Czech Republic Slovakia
Female -.444918 -.297888 -.278280
(.013362) (.014702) (.016067)
Experience 042273 016342 020652
(001801) (.002506) (.002685)
Experience Squared -7.82501E-04 -3.08657E-04 -4.18488E-04
(3.69973E-05) | (5.62773E-05) | (6.29269E-05)
Vocational Education .082719 .095306 109664
(.017736) .(022935) (.024609)
Secondary Education 210075 309115 .249378
(.019562) (.023594) (.024694)
University Education 368108 485519 506572
(.027370) (.030480) (.032859)
N 3689 2235 2030
Adjusted R2 34453 .28278 24162

Note: All coefficients are significant at .0001 significance level. For the educational categories,

the elementary education is the reference category.

Definitions of variables:

FEMALE- a gender dummy, indicating 1 if female

EXPERIENCE- years ever worked.




Regression Result including worker characteristics

Table 8

Explanatory Sample
Variables
CECHOSLOVAKI | CECHREPUBLIC | SLOVAKIA 1992
A 1992
IN 1984
FEMALE -394719 014629 | -245002 016595 |-.265418 .018490
EXP 039453 001766 | .016161 .002396 | .021303 .002650
EXP SQUARED -7.37167E-04 -3.03239E-04 -4.33051E-04
3.61230E-05 5.34940E-05 6.15601E-05
VOCATIONAL 080006 017477 | .067889 .022778 | .065137 .024981
EDUCATION
SECONDARY 155260 024348 | 209723 .027265 | .164276 .028360
EDUCATION
UNIVERSITY 307699 033803 | .339436 .036546 | .384567 .039731
DEGREE
PARTY 072633 .021240* | no no
MEMBERSHIP
PARTY POSITION | .052510 .030922 | no no
OCCUPATION YES yes yes
CATEGORIES
BRANCH YES yes yes
CATEGORIES
Ownership NO yes yes
N 3598 2215 2019
AdjR2 37206 35767 29116

*SIGNIFICANT AT 10 LEVEL
Note: All non-marked coefficients are significant at .0001 significance level. For the
educational categories, the elementary education is the reference category.




REPORTED WORKING STATUS OF RESPONDENTS IN 1984

valid Cum
Value Label Value Frequency Percent Percent Percent
EMPLOYED 1.00 4052 65.7 66.3 66.3
RETIRED 2.00 1396 22.6 22.8 89.1
IN SCHOCL 3.00 368 6.0 6.0 95.1
OTHERS 4.00 297 4.8 4.9 100.0
58 .9 Missing

Total 6171 100.0 100.0



Figure 1
Regression Results, controlling for selection bias
Czech Republic, 1992
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8 Ordinary least squares regression Weighting variable = ONE s
s Dependent variable is LNW Mean = 8.23836, 5.D. = 0.4369 s
s Model sgize: Observations = 2382, Parameters = 8, Deg.Fr. = 2374 s
s Residuals: Sum of squares= 329.251 Std.Dev. = 0.37241 s
s Fit: R-squared = 0.27552, Adjusted R-sguared = 0.27339 3
s Model test: F[ 7, 2374] = 128.98, Prob value = 0.00000 s
g Autocorrel: Durbin-Watson Statistic = 1.82049, Rho = 0.08976 s
cteftfttetttfeetfetftetststttesfftatessatfsessfeftasaasastssessssfftfftin

Variable Coefficient Standard Error z=b/s.e. P[121_z] Mean of X
constant 7.9991 0.37493E-01 213.347 0.00000

FEMALE -0.33087 0.15874E-01 -20.844 0.00000 0.4992
EXPERIEN 0.19708E-01 0.27080E-02 7.278 0.00000 20.14
SQEXP -0.38908E-03 0.61095E-04 -6.368 0.0C000 520.7

VoC 0.95650E-01 0.25278E-01 3.784 0.00015 0.4320

SEC 0.32779 0.25998E-01 12.608 0.00000 ©0.3338
UNIV 0.50720 0.32739E-01 15.492 0.00000 0.1087

IMR 0.86717E-01 0.24703E-01 3.510 0.00045 0.4779E-01

Figure 2
Regression Results, controlling for selection bias

Slovakia, 1992
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® ordinary least squares regression Weighting variable = ONE
* Dependent variable is LNW Mean = 8.15863, 5.D. = 0.4585 °
® Model size: Observations = 2262, Parameters = 8, Deg.Fr. = 2254 °
¢ Residuals: Sum of sgquares= 368.299 S5td.Dev. = 0.40422 °
® Fit: R-squared = 0.22859, Adjusted R-squared = 0.22620 °
¢ Model test: F[ 7, 22541 = 95.42, Prob value = 0.00000 ®
° Autocorrel: Durbin-Watson Statistic = 1.87003, Rho = 0.06498 °

pfffftttttftffftstetetttitttiettstttftttefetstssiaasfasttsaadtsfttiassng

Variable Ccoefficient Standard Error z=b/s.e. P[323_z] Mean of X
Constant 7.2329 0.12131 59.621 0.00000

FEMALE -0.313%5 0.17604E-01 -17.834 0.00000 0.4540

EXP 0.41150E-01 0.58706E-02 7.010 0.00c000 41.01
SQEXP -0.45887E-03 0.69891E-04 -6.566 0.00000 1787.

voC 0.10858 0.27005E-01 4.021 0.00006 0.3842

SEC 0.27568 0.27064E-01 10.186 0.00000 0.3625
UNIV 0.51829 0.35410E-01 14.637 0.00000 0.1017

IMR 0.79231E-01 0.21440E-01 3.695 0.00022 0.8012E-01



