








Bivariate probit estimation results, for the joint sample (Spain and the United) Kingdom

Table 6
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Studying Working
Coefficient | (t-stat.) | Coefficient | (t-stat.)
COUNTRY -0.633 (-7.305) 1.996 (18.964)
PUNE 1.201 (11.738) -2.834 (-17.626)
C*PUNE -0.108 (-0.644) -0.864 (-3.855)
GEND -0.039 (-0.629) 0.147 (1.945)
C*GEND -0.223 (-2.606) -0.338 (-3.250)
occu 0.431 (5.243) -0.178 (-1.927)
C*R-OCCU -0.376 (-3.585) 0.148 (1.210)
R-SECO 0.186 (1.752) -0.089 (-0.706)
C*R-SECO 0.198 (1.534) -0.168 (-1.101)
R-HIGH 0.936 (5.332) -0.668 (-4.065)
C*R-HIGH -0.376 (-1.891) 0.135 (0.691)
CONST. 0.604 (8.990) -0.360 (-4.783)
p -0.627 (o = 0.015)
Log-likelihood -3486.044
X{a2) 4447.25

Source: LES micro data base

5 Concluding comments

This study presents results from the estimates of a bivariate probit model applied to the school

leavers’ choices at the end of secondary educational level, in Spain and the United Kingdom.

Spanish youngsters tend to stay longer in the educational system, and, usually, do not work

during this period. British, on average, enter the labour market sooner. For them it is common

to work and study at the same time.

The Spanish youth, facing a higher unemployment rate, realise they will have difficulties in

finding a job at the end of secondary education. Their choice to remain in the schooling system

10The explanatory variables include interaction terms between the dummy variable for the country (C) and

the original variable. Country and C takes the value 1 when the country is the United Kingdom.
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represents a way of accumulating human capital, but is also a way of postponing unemployment.

For those who decide to go on studying, the choice between just working and working while

studying, is mainly affected by a range of socio-economic background variables. At this level,

country differences are also due to the cultural gap. Indeed, in Anglo-Saxon countries, it is

usual for youngsters to work and study at the same time.
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Appendix A: The data

Database The Luxembourg Employment Study (LES) micro data base is the data source
we have used on this study. The United Kingdom data came from the “National labour force
survey” made between February and May 1989. It is a cross-section sample with 166,463
observations which was picked from the resident population (all civilian persons). The “Encuesta
da poblacion activa” provides the information about Spain used here. The cross section sample
is made up of 190,708 observations and it was obtained from the resident population (all persons

in private households), during the second quarter of 1993.!!

Sampling To produce our estimates we did not use the whole set of observations available
for each country. Our sub-sample includes only people who are between 17 and 20 years old,
and have already concluded secondary education level. Rather than being a year cohort, it is
an event cohort. Thus, for Spain we used 4,266 observations against 1,883 considered for the

United Kingdom.

Appendix B: The independent variable definitions

Table B1

Independent variables

variable definition categories

GEND gender of each individual 1=female

PEMP proportion of employed in household

Note: All dummy variables are zero for “others” category.

UFor additional information see Forster, Helliesen and Kolberg (1996).
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Table B1(cont.)

Independent variables

variable definition categories
R-HIGH educational level of 1=higher (tertiary)
R-SECO reference person in household l=secondary
R-SELF professional status of reference person l=self-employed
R-TEMP permanency of job contract 1-temporary job/work contract
of reference person
R-OCCU occupation of reference person l=employee white collar
R-UNEMP labour force status of l=unemployed
R-INACT reference person 1=inactive
PUNE propensity for unemployment for those
who just have studied till secondary level

Note: All dummy variables are zero for “others” category.

Appendix C: Descriptive statistics for the sub-sample considered

Table C1

Proportion of individuals for each pair of decisions

Spain United Kingdom
Not Working | Working | Total | Not Working | Working | Total
Not Studying 0.04 0.04 0.08 0.06 0.35 0.41
Studying 0.90 0.02 0.92 0.22 0.37 0.59
Total 0.94 0.06 1 0.28 0.72 1

Source: LES micro data base
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Table C2

Proportion of individuals for each pair of decisions, by gender (Spain)

Not working

Working

Studying

Not Studying

Studying

Not Studying

Total

Males

Females

0.90
0.90

0.04
0.04

0.02
0.02

0.04
0.04

Source: LES micro data base

Table C3

Proportion of individuals for each pair of decisions, by gender (United Kingdom)

Not working

Working

Studying

Not Studying

Studying

Not Studying

Total

Males

Females

0.21
0.23

0.05
0.07

0.43
0.31

0.31

0.39

Source: LES micro data

base

Table C4

Characteristics of the mean unemployed, who just have secondary educational level

Spain

United Kingdom

Unemployed

Employed

Unemployed

Employed

GEND

PEMP

UPEMP-R

R-SELF

R-TEMP

R-INACT

0.522
0.255
0.083
0.168
0.036
0.316

0.423
0.529
0.062
0.197
0.045
0.306

0.371
0.397
0.119
0.196
0.007
0.140

0.417
0.795
0.039
0.184
0.010
0.102

Source: LES micro data

base
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Table C5

Characterization of the choices of the school leavers (Spain)

Studying Not studying | Studying | Not studying
Not working Working Working | Not working
PUNE 0.613 0.199 0.205 0.599
GEND 0.561 0.534 0.538 0.552
R-OCCU 0.370 0.169 0.363 0.116
R-SECO 0.119 0.107 0.100 0.058
R-HIGH 0.186 0.011 0.086 0.017
Source: LES micro data base
Table C6

Characterization of the choices of the school leavers (United Kingdom)

Studying Not studying | Studying | Not studying

Not working Working Working | Not working
PUNE 0.408 0.074 0.105 0.431
GEND 0.482 0.514 0.375 0.538
R-OCCU 0.453 0.401 0.423 0.274
R-SECO 0.338 0.189 0.233 0.170
R-HIGH 0.281 0.111 0.159 0.075

Source: LES micro data base
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